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Independent auditor’s report on review of condensed 
consolidated interim financial statements 
To the Shareholders of Modern Mills Company 

Introduction 

We have reviewed the accompanying 30 September 2023 condensed consolidated interim financial 
statements of Modern Mills Company (“the Company”) and its subsidiary (“the Group”), which 
comprises: 
 

• the condensed consolidated statement of financial position as at 30 September 2023; 
• the condensed consolidated statement of profit or loss and other comprehensive income for the three -

month and nine-month periods ended 30 September 2023; 

• the condensed consolidated statement of changes in equity for the nine-month period ended 30 
September 2023; 

• the condensed consolidated statement of cash flows for the nine-month period ended 30 September 
2023; and 

• the notes to the condensed consolidated interim financial statements. 
 
Management is responsible for the preparation and presentation of these condensed consolidated interim 
financial statements in accordance with IAS 34, ‘Interim Financial Reporting’ that is endorsed in the 
Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these condensed consolidated 
interim financial statements based on our review. 

Scope of Review 

We conducted our review in accordance with the International Standard on Review Engagements 2410, 
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’ that is 
endorsed in the Kingdom of Saudi Arabia. A review of interim financial statements consists of making 
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and 
other review procedures. A review is substantially less in scope than an audit conducted in accordance 
with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, and 
consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 
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Independent auditor’s report on review of condensed 
consolidated interim financial statements (continued) 
To the Shareholders of Modern Mills Company 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 30 
September 2023 condensed consolidated interim financial statements of Modern Mills Company and its 
subsidiary are not prepared, in all material respects, in accordance with IAS 34, ‘Interim Financial Reporting’ 
that is endorsed in the Kingdom of Saudi Arabia. 
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_____________________ 
Ebrahim Oboud Baeshen 
License No. 382 
 
Jeddah, 17 December 2023 
Corresponding to 4 Jamad Al Thani, 1445H 

 

 
 

 

 













































MODERN MILLS COMPANY 

(A Saudi Closed Joint Stock Company) 
 

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

(UNAUDITED) 
For the nine-month period ended 30 September 2023  

(Expressed in Saudi Arabian Riyals, unless otherwise specified) 

22 

 

20. FINANCIAL INSTRUMENTS FAIR VALUES 

 
Financial assets  

Set out below is an overview of financial assets held by the Group: 

 

  30 September 

2023 
(Unaudited) 

31 December 

2022 
(Audited) 

Financial assets at amortised cost:    

Bank balances   167,202,996 118,048,894 

Trade receivables     1,452,383  86,732 

Other receivables  18,332 32,733 

  168,673,711 118,168,359 

 

Financial liabilities 

 

Set out below is an overview of financial liabilities held by the Group: 

 
  30 September 

2023 

(Unaudited) 

31 December 

2022 

(Audited) 

Financial liability at amortised cost:    

Trade and other payables  30,054,009 44,707,986 

Other payables  240,292 906,487 
Long term loans  547,567,709  580,564,561  

Lease liabilities  245,443,733  251,450,156  

  823,305,743 877,629,190 

 

Fair value hierarchy 

 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 

orderly transaction between market participants at the measurement date. Financial instruments 

comprise of financial assets and financial liabilities. The Group's financial assets consist of bank 

balances, trade receivables and other receivables. Its financial liabilities consist of trade and other 

payables, long-term loans, obligations under finance lease and amounts due to related parties.  The 
management assessed that fair value of bank balances, trade receivables, other receivables, trade 

and other payables, long-term loans, obligations under finance lease and amounts due to related 

parties approximate their carrying amounts, largely due to the short-term maturities of these 

instruments except for the long-term loans which carries floating rate based on the market terms. 

 
All financial instruments for which fair value is recognised or disclosed are categorised within the 

fair value hierarchy, based on the lowest level input that is significant to the fair value measurement 

as a whole, as follows: 

 

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities; 
 

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is directly or indirectly observable; or 

 

Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is unobservable. 








